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INDEPENDENT AUDITOR'S REPORT 

To the trustees of VM Trust for Education 

Report on the audit of the financial statements 

Opinion 

We have audited the financial statements of VM Trust for Exducation herein referred as the trust, which 
comprise the Statement of Financial Position as at June 30, 2022, and the statement of income and 
ependiture, statement of comprehensive income, statement of changes in fund and the statement of 
cash tlows tor the year then ended, and notes to the financial statements, including a summary of 

signiticant aceounting policies and other explanatory information and we state that we have obtained all 
the intormation and explanations which. to the best of our knowledge and belief, were necessary for the 
purposes of the audit. 

In our opinion. the accompanying Iinancial statements present fairly, in all material respects, the 

financial position of VM urust for education as at June 30, 2022, and of its financial performance and its 
cash tlows for the year then ended in accordance with approved accounting and reporting standards as 
applicable in Pakistan. 

Basis for Opinion 

We conducted our audit in accordance with the International Standards on Auditing (ISAs) as applicable 

in Pakistan. Our responsibilities under those standards are further described in the Auditor's 

Responsibilities for the Audit of the Financial Statements section of our report. We are independent of 
the trust in accordance with the International Ethics Standards Board for Accountants' Code of Ethics 

for Professional Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the 
Code). and we have fulfilled our other ethical responsibilities in accordance with the Code. We believe 
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

Responsibiliuies of Management and Those Charged with Governance for the Financial Statements 

The management is responsible for the preparation and fair presentation of the financial statements in 

accordance with the approved acecounting and reporting standards as applicable in Pakistan, and for such 
internal control as the trust determines is necessary to enable the preparation of financial statements that 
are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements management is responsible for assessing the trust's ability to 

continue as a going concern, disclosing, as applicable, matters related to going concern and using the 
going concern basis of accounting unless management either intends to liquidate the Organization or to 
cease operations, or has no realistic alternative but to do so. 

Those charged with governance are responsible for overseeing the Organization financial reporting 
process. 

Auditor's Responsihilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs as applicable in Pakistan will always detect a materia 
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misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, 
individually or in the aggregate. they could reasonably be expected to influence the economic decisions 
of users taken on the basis of hese finaneial statements. 

As part of an audit in accordanee with ISAs as applicable in Pakistan, we exercise professionaljudgment 
and maintain professional skepticism throughout the audit. We also: 

ldentity and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sutlicient and appropriate to provide a basis for our opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentation, or the override 
of internal control. 

Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the etfectiveness of the Organization's internal control. 
Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
cstimates and related disclosures made by management. 
Conclude on the appropriateness of management's use of the going concern basis of accounting 

and. based on the audit evidence obtained, whethera material uncertainty exists related to events 
or conditions that may cast significant doubt on the Organization's ability to continue as a going 

concern. If we conclude that a material uncertainty exists, we are required to draw attention in 
our auditor's report to the related disclosures in the financial statements or, if such disclosures 

are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained 

up to the date of our auditor's report. However, future events or conditions may cause the 

Organization to cease to continue as a going concern. 

Evaluate the overall presentation, structure and content of the financial statements, including the 

disclosures, and whether the financial statements represent the underlying transactions and 
events in a manner that achieves fair presentation. 

We communicate with those charged with governance regarding, among other matters. the planned 

scope and timing of the audit and significant audit findings. including any significant deficiencies in 

internal control that we identify during the audit. 

Other Matter 

The financial statements of the trust for the year ended June 30, 2021 were audited by another firm of 
chartered accountants who expressed an modified opinion thereon vide their report dated December 
31. 2021. 

The engagement partner on the audit resulting in the independent auditor's report is Mr. Nauman 

Rafique. 

Suriya Xhuman Rehan & Co. 
Charteted Accountants 

Islamabae 7 NOV 2022 
Date: 
UDIN: AR202210231tjL7qa68g 



VM TRUST FOR EDUCATION 
STATEMENT OF FINANCIAL POSITION 

AS AT JUNE 30, 2022 

30-Jun-22 30-Jun-21 

Note Rupees Rupees 
ASSETS 
Non-current assets 

Property and equipmen 1,658,380D 1,936,480 

Current assets 

5,000 5,000 
30,462 

35,462 
1,693,842 

Advances 

241,941 
246,941 

2,183,421 

Cash and bank balanees 

Total Assets 

LI4BILITIES 
Current liabilities 

187,700 

557,500 
Accrued expenses 1 230,667 
Advance Fees 

168,210 
398,877 

Accounts Payable 10,000 
Total Liabilities 755,200 

TOTAL NET ASSETS 1,294,965 1,428,221 

FUND ACCOUNT 

1,294,965 
1,294,965 

1,428,221 
1,428,221 

General fund 

The annexed notes, from I 1o 12, form an integral part of these financial statements. 

fRUSTEE TRUSTEE 



VM TRUST FOR EDUCATION 
STATEMENT OF INCOME & EXPENDITURE 

FOR THE YEAR ENDED 30, JUNE 2022 

30-Jun-21| 
Rupees 

30-Jun-22 

Note Rupees 

INCOME 

1,990,3500 

280 
1,990,630 

Course Fee 173.600 
Profit on Bank accons 608 
Total Income 174,208 

ENPENDITU RE 

1,118,916 
278,100 

170,000 

Salaries. wages and other benetits 342,258 
Depreciation 
Auditor's Remuneration 

339,013 
162,000 

Marketing and advertising 
Course material and accessories 

4,900 
220,372 15,400 

Printing and stationary 20,100 
4,549 Entertainment 

Postage and telephone 10,507 
Website Domain 98,500 
Repairs and maintenance 14,209 

116,713 
47,800 

Travel and accomodation 

127.200 Legal and professional 
Dipioma course registration fee 78,290 47,600 
Miscellaneous 39,388 5,700 
Bank Charges 
Total expenditure 

(Deficit) before tax 

42 
2,123,886 

(133,256) 

35 

1,137,7065 
(963,498) 

Taxation 
(Deficit) after tax (133,256) (963,498) 

The unnexed notes, from I to 12, form an integral part of these financial statements. 

TRESTEE TRUSTEE 



VM TRUST FOR EDUCATION 

STATEMENT OF COMPREHENSIVE INCOME 

FOR THE YEAR ENDED 30, JUNE 2022 

30-Jun-22 30-Jun-21 

Note Rupees Rupees 

(133,256) (963,498) Net (deficit) for the year 

Other comprehensive income 

(133,256) (963,498) Total comprehensive (loss) for the year 

The annexed notes, from I to 12, form an integral part of these financial statements 

TRUSTEE TRUSTEE 



VM TRUST FOR EDUCATION 

STATEMENT OF CHANGES IN FUND 
FOR THE YEAR ENDED 30, JUNE 2022 

30-Jun-22 30-Jun-21 

Note ..Kupees.. ***** 

1,428,221 2,391,719 Balance at beginning of year 

Total comprehensive (loss)/income for the year 

(Deficit) atter tax 

Other comprehensive Income 

(133,256) (963,498) 

(133,256) 
1,294,965 

(963,498) 
1,428,221 Balance at the end of the year 

The annexed notes, from I to 12, form an integral part of these financial statements. 

TRUSTEE 
TRUSTEE 



VM TRUST FOR EDUCATIOON 
STATEMENT OF CASH FLoWS 

FOR THE YEAR ENDED 30, JUNE 2022 

30-Jun-22 30-Jun-21 

Note Rupees Rupees 
CASHFLOWS FROM OPERATING ACTIVITIES 
Net (deficit) for the year (133,256) (963,498) 
Adjustments for non-cash ineome and expenses: 

Depreciation of property and equipment 

Surplus before working capital changes 
339,013 

(624,485) 
4.1 278,100 

144,844 

Changes in working capital: 
Decrease in current assets 

Adiances 25,000 
(Decrease) in current liabilities 

Accrued expenses 7 42,967 37,000 
Advance for fees (557,500) (97,500) 

158,210 
(356,323) 
(211,479) 

Accounts Payable 8 

(60,500) 
(659,985) Net Cash (used) in operations 

CASH FLOWS FROM INVESTING ACTIVITIES 

CASH FLOWS FROMFINANCING ACTIVITIES 

Net (decrease) in cash and cash equivalents 
Cash and cash equivalents at the beginning of year 
Cash and cash equivalents at the end of year 

(211,479) 
241,941 

30,462 

(659,985) 
901,926 
241,941 

The annexed notes, from I to 12, form an integral part of these financial statements. 

TRUSTE TRUSTEE 



VM TRUST FOR EDUCATION 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 0, .JUNE 2022 

CORPORATE AND GENERAL. INFORMATION 
1.1 Legal status and operations 

VM Trust for education is a philanthropic, not for profit educational Trust (the Trust) 
established through a Trust Deed dated December 26, 2013. The registered office of the 

Trust is situated at PB Block No. 4 & 5, K.D.A Scheme No. 7, Block 4, Dhoraji Colony, 

Karachi. Pakistan. 

The Trust has been granted approval asa "Non-profit Organisation" by thre Federal Board of 

Revenue vide letter no. CIRI(ZONE-III/Exemption 2(36/RTO-I1/2013-2014/1848 dated 

April 07.2014. under section 2(36) ( c) of the Income Tax Ordinance, 2001, read with Rule 

212 and 2200f the Income Tax Rules, 2002 

BASIS OF PREPARATION 2 

Statement of compliance 

These financial statements have been prepared in accordance with the accounting and 

reporting standards as applicable in Pakistan. The accounting and reporting standards 

applicable in Pakistan comprise of 

2.1 

International Financial Reporting Standards (IFRS Standards) issued by the International 

Accounting Standards Board (lASB) as adopted by the Institute of Chartered Accountants of 

Pakistan (ICAP). 
Accounting standards for NPO issued by Institute of Chartered Accountants of Pakistan 

(ICAP). 

2.2 Basis of measurement 
These financial statements have been prepared under the historical cost convention. 

2.3 Functional and presentation currency 
These financial statements are presented in Pakistan Rupee (Rs. / Rupees) which is the 

Trusts functional currency. Amounts presented in the financial statements have been 

rounded off to the nearest of Rs. / Rupees, unless otherwise stated. 

2.4 Key judgements and estimates 

The preparation of financial statements in contformity with the accounting and reporting 
standards as applicable in Pakistan requires the use of certain critical accounting estimates. 
In addition, it requires management to exercise judgement in the process of applying the 

Trust's accounting policies. 
The areas involving a high degree of judgement or complexity, or areas where assumptions 
and estimates are significant to the financial statements, are documented in the following 
accounting policies and notes, and relate primarily to: 
Useful lives, residual values and depreciation method of property and equipment - Note 3. 

and 4. 



3SUMMARY OF SIGNIFICANT AccoUNTING POLICIES 3 
The accounting policies set out below have been applied consistently to all periods presented 
in these financial statements: 

3.1 Property and equipment 

Measurement 

Items of property and equipment are measured at cost less acumulated depreciation and 

impaiment loss (if any). 

Subsequent Expenditure 
Subsequent Expenditure ineurred are included in the asste's carrying amount or recognized 
as a separate asset. only when it is probable that future economic benefits associated with 
the expenditure will tlow to the Trust and the cost 

relating to day-to-day servicing of property and equipments are recognized in statement of 

income and expenditure as incurred. 

can be measured reliably. The costs 

Depreciation 
Depreciation is charged so as to write off the cost or revalued amount of assets (other than 

land and capital work in progress) over their estimated useful lives, using the reducing 

balance method at rates specified in note 4 to the financial statements. 

Depreciation on additions to PPE is charged from the month in which an asset is available 

for use upto the month prior to the month of disposal. 
Any gain or loss on disposal of an item of property, plant and equipment is recognized in 

statement of income and expenditure. 

Judgment and estimates 
The useful lives, residual values and depreciation method are reviewed on a regular basis. 

The effect of any changes in estimate is accounted for on a prospective basis. 

3.2 Financial instruments - initial recognition and subsequent measurement 

A financial instrument is any contract that gives rise to a financial asset of one entity and a 

financial liability or equity instrument of another entity. 

Subsequent measurement 
For purposes of subsequent measurement, financial assets are classified in following 

categories: 
() Financial assets at amortised cost 
(i) Financial assets at fair value through OC. 

(ii) Financial assets at fair value through profit or loss 

) Financial assets at amortised cost 
This category is the most relevant to the Trust. The Trust measures financial assets at 

amortised cost if both of the following conditions are met: 
The financial asset is held within a business model with the objective to hold financial assets 

In order to collect contractual cash flows; and 



The contractual terms of the financial asset give rise on specified dates to cash flows that are 

solely payments of principal and interest on the principal amount outstanding 

The Trust's financial assets at amortised cost includes rent receivable, tuition fee receivable, 
advances.prepayments and TDCs. 

(i) Financial assets designated at fair value through OCI 

Financial assets that meet the following conditions are subsequently measured at FVTOCI: 

The financial asset is held within a business model whose objective is to hold hold financial 

assets in order to collect contractual cash flows; and 

the contractual terms of the financial asset give rise on specified dates to cash flows that are 

solely paynments of principal and interest on the principal amount outstanding.However, 
Trust may make an irrevocable election at initial recognition for particular investments in 

equity instruments that would otherwise be measured at fair value through statement of 
profit or loss to present subsequent changes in fair value in statement of other 

comprehensive income. 

However. there are no such financial assets as at the year ended June 30, 2022. 

Financial liabilities (b) 
Initial recognition and measurement 

The Company classifies its financial liabilities in the following categories: 
at amortized cost. 

Financial liabilities are measured at amortized cost, unless they are required to be measured 

Subsequent measurement 
Financial liabilities at amortized cost 
Financial liabilities at amortized cost are initially recognized at fair value plus or minus 

Financial liabilities at FVT Income and Expenditure 
Financial liabilities carried at FVT Income and expenditure are initially recorded at fair 

value and transaction costs are expensed in the statement of income and expenditure 

Realized and unrealized gains and losses arising from changes in the fair value of the 

financial liabilities held at FVT Income and Expenditure are included in the statement of 

Income and Expenditure and other comprehensive income in the period in which they arise. 

Where management has opted to recognize a financial liability at FVT Income and 
Expenditure, any changes associated with the Company's own credit risk will be recognized 
in other comprehensive income/(loss). 
Currently, there are no financial liabilities designated at FVT Income and Expenditure. 

(e) Offsetting of financial instruments 
inancial assets and financial liabilities are offset and the net amount is reported in the 
Statement of financial position if there is a currently enforceable legal right to offset the 
recognised amounts and there is an intention to settle on a net basis, to realise the assets and 
setle the liabilities simultaneously. 



Impairment of non-financial assets: (d) 
The carrying amounts of non-financial assets other than deferred tax assets, are reviewed at 
each reporting date to detemine whether there is any indication of impairment,if any. If any 
such indication exists, then the asset;s recoverable amount is estimated. 

The recoverable amount of an asset or cash generating unit is the greater of its value in use 

abd its fair value less costs to sell. In assessing value in use, the estimated future cash 

flowsare discounted to their presen value using a pre-tax discount rate that retflects current 

market assessment of the time value of money and the risks specific to the asset. For the 

purpose of impairment testing. assets that cannot be teted individually are grouped together 

into the smallest group of assets that generates cash inflows from continuing use that are 

largely independent otf the cash inflows of other assets or group of assets (the cash 

generating unit or CGU). 

The Trust's corporate assets do not genefrate separate cash inflows. If there is an indicatrion 

that a corporate asset may be impaired, then the recoverable amount is determined for CGU 

to which the corporate asset belongs. An impairment loss is recognized if the carrying 

amount of an asset or its CGU exceeeds its estimated recoverable amount. Impairment 

losses are recognized in income and expenditure account. 

Impairment ;loss recognized in prior periods is assessed at each reporting date for any 

indications that the loss has decreased or or no longer exists. An impairment loss is reversed 

if there has been a change determined, net of depreciation or amortization, if no impairment 
loss had been recognized. 

3.3 Accrued expenses and other liabilities: 

These are recognized initially at fair value plus directly attributable costs, if any, and 

subsequently measured at amortized cost. 

3.4 Cash and cash equivalents 
Cash and cash equivalents in the statement of financial position comprise cash at banks and 

on hand. 

3.5 Income Recognition 
Revenue is recognized when performance obligation is satisfied. The performance 

obligation is regarded as satisfied at a point in time / over time. As mentioned below; 

Course fee: 
Course fee is recognized when the services are rendered to to the students i.e. when the 

course is conducted. 

Donations 
Donations are recognized when the entitlement of the trust is established i.e. when the 

amount is received at a point in time. 



Mark-up on savings account: 

Mark-up on saving accounts and banks deposits is recognized on time apportioned basis 

using effective interest method. 

3.6 Provisions 

Provisions for legal claims. service warranties and make good obligations are recognised 

when the Trust has a present legal or constructive obligation as a result of past events, it is 

probable that an outtlow of resources will be required to settle the obligation and the amount 

can be reliably estimated. Provisions are not recognised for future operating losses. 

Provisions are measured at the present value of management's best estimate of the 

expenditure nequired to settle the present obligation at the end of the reporting period. The 

discount rate used to determine the present value is a pre-tax rate that reflects current market 

assessments of the time value of money and the risks specific to the liability. The increase in 

the provision due to the passage of time is recognised as interest expense. 

3.7 Taxation 

The income tax expense or credit for the period is the tax payable on the current period's 

taxable income based on the applicable income tax rate for each jurisdiction adjusted by 

changes in deferred tax assets and liabilities attributable to temporary differences and to 

unused tax losses. 

3.7.1 Current tax 
The current income tax charge is calculated on the basis of the tax laws enacted or 

substantively enacted at the end of the reporting period. Management periodically evaluates 

positions taken in tax returns with respect to situations in which applicable tax regulation is 

subject to interpretation. It establishes provisions where appropriate on the basis of amounts 

expected to be paid to the tax authorities. 
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